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WEEKLY REVIEW 

Toyota world’s most valuable car brand  
Not only is it the world’s largest automaker but Toyota has also kept its title as the world’s most 

valuable car brand according to Millward Brown’s BrandZ Top 100 Most Valuable Global Brands 

study. Despite the recalls of 2009 and 2010 Toyota continues to be seen as a manufacturer of 

quality products at a reasonable level whilst the second and third places were held by two 

traditional premium brand OEMs, BMW and Mercedes respectively. Ford’s brand value rose the 

most, up 56% to $11.8 billion which goes to show how quickly it has managed to recover from the 

2008-09 economic crisis, with Audi being the fastest growing of the German premium brands, up 

27%. Audi’s success is in contrast to its sister brand, VW, which was the only one of the top 10 to 

see its brand rating fall, in part due to a lower financial performance in countries like China and 

Brazil. Whilst brand strength does not directly correlate to the strength of residual values it is a 

good indicator of the overall market acceptance of a brand in particular when looking at the trend 

movement. 
http://europe.autonews.com/article/20140521/ANE/140519879/toyota-named-most-valuable-car-brand?cciid=email-ane-

daily&r=1884G9220467G1V  

PSA to reconsider Mitsubishi EV tie-up 
One brand which is looking to improve its rating is PSA Peugeot Citroen and this week its CEO 

Carlos Tavares has announced that it will decide in the next 12 months whether to continue 

developing electric vehicles with Mitsubishi. The original deal was for Mitsubishi to supply 100,000 

of the EVs but with combined sales of the C-Zero and iOn falling buy 82% last year to just 1,106 

the demand has failed to get even close to expectations. 
http://europe.autonews.com/article/20140521/ANE/140529978/psa-to-review-mitsubishi-electric-vehicle-partnership?cciid=email-ane-

daily&r=7111J9584790A6R  

EU target commercial vehicles for emission cuts 
In its unending quest to cut CO2 emissions the EU has announced plans to target trucks, buses 

and coaches using a new emissions tool, VECTO, to monitor fuel usage and carbon emissions. 

These vehicles currently account for around 25% of emissions from road transport in the EU and 

whilst this is currently only a monitoring exercise the plan is to use the information to support new 

legislation in the future to bring down levels. 
http://internationalfleetworld.co.uk/news/2014/May/European-Commission-sets-out-strategy-to-curb-CO2-emissions-from-

trucks/0444014543  
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Toyota world number 1 automaker and auto brand  

Toyota took the world number 1 auto brand position for 2014 as Google leapfrogged Apple 
to take the top title overall. 

PSA look set to call time on its EV deal with Mitsubishi just as the Norwegian government is 
being asked to reconsider allowing EVs to use bus lanes. Meanwhile the French government 
get cautioned to beware of protectionism over its latest legislation to control acquisitions. 

Over in Japan eight OEMs pull together to research cleaner engine technology. 
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Eight Japanese OEMs plan joint engine research 
Meanwhile in Japan Toyota, Honda and Nissan have got together with five other OEMs to 

collaborate on new engine technologies. The deal involves them investing around 500 million yen 

(€3.6m) in exchange for a similar investment from the Japanese government to fund an internal 

combustion engine research association which will also encompass universities until March 2015. 

Whilst the plan is to find ways to improve the fuel burning efficiency to 50% from the current 39-

40% in order to improve fuel consumption, cut toxic nitrogen oxides emissions and reduce soot the 

OEMs will not be collaborating on the development of the engines but rather use the findings to 

fund their own engine development 
http://www.reuters.com/article/2014/05/19/us-japan-autos-engines-idUSBREA4I0BD20140519  

GM hit with a further 2.4 million recalls 
Over in the US and GM’s annus horribilis is continuing as it announced plans to recall an additional 

2.42 million vehicles. The recalls are currently only in the US and include Buick Enclave, Chevy 

Traverse and Cadillac Escalades but the move is expected to result in GM taking around an 

additional  $400 million charge in Q2. This brings the total recalls to 29 so far involving 13.8 million 

vehicles. 
http://www.reuters.com/article/2014/05/20/us-gm-recall-factbox-idUSBREA4J0Q620140520  

GM recalls make OEMs more sensitive to safety say Fiat 

Chrysler  
But the fallout from GM’s recalls is being felt throughout the industry as Fiat Chrysler CEO Sergio 

Marchionne has said that OEMs will now “be even more prudent than they would have been under 

normal circumstances. And probably beyond what is required,"  
http://www.reuters.com/article/2014/05/21/fiat-chrysler-marchionne-idUSL1N0O72DD20140521  

France “not for sale” say government  
In a move criticised by both France’s employers group and the EU competition official the French 

government has adopted a decree last week which gives it greater powers to veto takeovers in 

“strategic” industries. The government is thought to be trying to block a move by GE to acquire 

French engineering group Alstom in favour of an Alstom and Siemens alliance which, according to 

Reuters, would also see the government increasing its current 0.9% stake in Alstom to over 10%. 

The deal, which Economy Minister Arnaud Montebourg described as being a “balanced deal” like 

the Peugeot-Dongfeng agreement, resulted in both Montebourg and Alstom CEO Patrick Kron 

being questioned by lawmakers and a warning from the EU competition official against 

protectionism. 
http://www.reuters.com/article/2014/05/21/us-alstom-offer-idUSBREA4J0I020140521  

Saab halts production due to cash shortage 
Trollhattan has ground to a halt again this week as Saab’s latest owners China's National Electric 

Vehicle Sweden (NEVS) has halted production due to a shortage of funds. The factory which used 

to make just under 200k vehicles a year was making just 6 cars a day before NEVS announced 

that it currently did not have enough cash to pay outstanding debts citing "that NEVS' part-owner 

Qingbo Investment Co. Ltd has not fulfilled its commitment to, when necessary, finance NEVS' 

activity,"  
http://www.reuters.com/article/2014/05/20/saab-nevs-idUSL6N0O649M20140520  
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No subcompact for Mercedes 
Not only are we unlikely to see any electric Saabs for quite some time Mercedes-Benz has 

confirmed that we will not be seeing any subcompact Audi A1 style competition from them at all. 

Daimler CEO Dieter Zetsche said it would have been difficult for Mercedes to be profitable with a 

subcompact model whilst also adding that it is possible that Smart may expand its range to fill the 

gap. 
http://europe.autonews.com/article/20140519/ANE/140519881/mercedes-drops-proposal-for-subcompacts?cciid=email-ane-

daily&r=1884G9220467G1V  

Big data is the future  
Technology and big data will be at the forefront of the industry going forward and it is currently 

being underestimated according to a speech by Magma Group chairman Martin Leach. Leach 

described a world in which he believes it is likely manufacturers will look to push into selling 

[vehicles] directly online in the future whilst physical aftersales locations are likely to remain. 

However he warned that aftersales needed to simplify their processes as 71% of customers are 

looking to simplify their life, according to Magma statistics from 2012. 
http://www.am-online.com/news/2014/5/19/keynote-the-future-of-aftersales-dr-martin-leach-magma-group/35998/  

EVs vs. Buses 
And finally whilst it may be the third largest electric vehicle market in the world and Tesla’s second 

largest after the US a battle is brewing in Norway between EVs and the humble bus. Norway has a 

raft of incentives to persuade prospective buyers but it is the access to bus lanes which is driving 

some Norwegians mad. "There are too many electric cars" and "EVs have to get out of the bus 

lane," according to bus driver Erik Haugstad who says that too often his bus is running late 

because of them. The debate just highlights how things change once a niche product becomes 

more mainstream and it will be interesting to see if and when the Norwegian government make a 

decision will they also start considering the withdrawal of other incentives. 
http://online.wsj.com/news/articles/SB10001424052702304101504579545760417742286  

The news review is taking a break next week but it will be 

back on Friday 6 June. 


